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Select rating criteria and credibility standards 
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Make national and regional rates 
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Develop class relativities 



Calculate guarantor expense ratios 
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Perform an actuarial analysis of loan owner's default experience, 
both for the loans to be insured and the total insurable portfolio 




Use standard actuarial methodologies to estimate default rates 
applying credibility factors to the insured portfolio, the insurable 
portfolio and regional/national rates 
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Calculate the pure premiums and load them for 
expenses and risk charges using standard actuarial 
methods, resulting in the class rate 
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multiply the class rate by the outstanding loan 
balances resulting in the premium payable for the 
particular loan 
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Calculate the premium payable by the insured for 
the upcoming policy year by adding up all the 
premiums for each loan. 



if the end of the policy year, calculate the 
retrospective premium adjustment 
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Claim process initiated 




title to property is transferred to insurer 



insurer pays accrued interest and costs to 
date 
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insurer makes mortgage principal and 
interest payments per payment option 
selected 




Claims Settlement Process 



